
 

                                                          

                           CONSTRUCTION / REHAB LOANS  

 

HCLF provides affordable 

financing to buy and rehab 

residential and mixed use 

properties in Hartford, New 

Britain, East Hartford, 

Manchester, and other 

towns in the greater 

Hartford region. 

  

  
 
 

The Hart fo rd  Communi ty  Loan Fund prov ides a f fo rdab le  and f lex ib le  f i nanc ing  fo r  the  rev i ta l iza t i on  

o f  ne ighborhoods  in  t he  g reate r  Har t fo rd  reg ion .  HCLF ’s  Const ruct ion  /  Rehab Loan  o f f e rs  a  cost -

e f fec t ive  a l te rnat ive  fo r  purchas ing  and rehabb ing s ing le  or  mu l t i - f ami ly  r es ident ia l  and mixed -use 

prope r t i es .  
 

■ LO A N  S I Z E :   
 

  $50,000  -  $750,000 ,  w i th  a t  leas t  25 % of  to ta l  p roceeds  used fo r  rehab purposes .  HCLF  can 
a lso  fac i l i ta te  la rger  f i nanc ing  packages  fo r  more  s i zeab le  pro jec t s ;  

 

  HCLF obta ins  an  independent  appra i sa l  t o  de termine  as - is  and  post - rehab  va lue  o f  
p rope r ty ;   HCLF may fund  up to  75 % o f  the  lesser  o f  the  pro jec t ’ s  deve lopment  budget  o r  
the  post - rehab  appra ised va lue  o f  the  proper ty ;  

 

  For  i nvestmen t  p rope r t i es ,  m ax imum loan s i ze  is  a l so  de term ined by  expected cashf low to  
be  genera ted  by  the  rehabbed  proper t y .  

 

■  LO A N  OP T IO N S :  
 

  In te res t  on l y  const ruc t ion  loans o f  up  to  24  mon ths ;  HCLF 
a lso  o f fe r s  op t ions fo r  sho r t  te rm m i n i -perm loans  or  longer  
te rm f i nanc ing  upon comp le t i on  o f  const ruc t ion / rehab.  

 

  In te res t  reserve  can be es tab l i shed to  cover  in te res t  cos ts  
dur ing  const ruc t ion  when the  prope r ty  i s  no t  ye t  genera t ing  
cashf low;  

 

  At  bor rower ’ s  op t ion ,  HCLF w i l l  he lp  i den t i fy  permanent  
mor tgage  f inanc ing  fo r  takeout  o f  the  HCLF rehab loan .     

 

■  EL IG IB L E  BO R R O W E R S :  

  Owners  or  buyers  o f  res ident ia l  and m ixed use proper t i es  in  the  greater  Har t f o rd  r eg ion  

(see  www.har t f o rd loans .org  fo r  comp le te  l i s t  o f  towns in  HCLF ’s  inves tment  a rea) .  HCLF  

espec ia l ly  seeks to  f i nance pr o jec t s  wh ich  w i l l  benef i t  low -wea l th  res idents  o f  t he  greater  

Har t fo rd  reg ion .   Con tac t  HCLF for  more  de ta i ls .    
 

  Borrower  and /or  genera l  cont rac tor  shou ld  have  a  demonst rab le  r ecord  o f  hav ing  

success fu l ly  comp le ted p ro jec t s  o f  s im i la r  s i ze  and  cos t ;  owner  shou ld  be  up - to -date  on 

taxes fo r  any prope r t i es  owned in  the  town  where  the  proper ty  to  be  rehabbed is  loca ted ;  
 

  Genera l  Cont rac tor  fo r  the  pro jec t  mus t  be  l i censed  and insured in  the  Sta te  o f  

Connect i cu t ,  be  Lead -Safe  Cer t i f ied ,  comple te  HCLF ’s  Rehab Budge t  fo rm ,  and  oversee  a l l  

rehab  work .  
 

 

■   RA T E S  A N D  FE E S :  

  Const ruc t ion  por t ion  typ i ca l l y  p r i ced  a t  400 bas is  po in t s  over  the  

    f i ve  year  Federa l  Home Loan  Bank ra te ,  bu t  no t  l ess  than 8 .0 %;  
   

  Appl ica t i on  fee  o f  $250 due w i th  app l ica t ion ;  commi tment  fee  o f   

2  -  3 % a t  c los ing .  
 

  Clos ing  costs  and appra i sa l  fees  are  payab le  by  the  bor rower  and  

    can  be  f i nanced in  the  l oan.  

 

To App ly  o r  fo r  More In format ion:   
 

Con tact  Naveed Sobhan,  D i rec tor  o f  Mor tgage Lend ing ,  a t  (860)  296 -7005;  ex t .  3004  or   
 R ichard  S tap les ,  Cons t ruc t i on /Rehab  Loan Of f i cer ,  a t  (860)  296 -7005;  ex t .  3003  
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http://www.hartfordloans.org/

